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Chapter I General Provisions
Article 1 To standardize the Hong Kong dollar business operations of the Cross-Border Interbank Payment System (hereinafter referred to as CIPS), clarify the management requirements for agent settlement banks and participants, and ensure the accurate, complete, and timely processing of Hong Kong dollar business, these Guidelines are hereby formulated.
Article 2 These Guidelines apply to CIPS Co., Ltd., agent settlement banks, direct participants, and indirect participants.
Article 3 CIPS Co., Ltd. is responsible for the operation and maintenance of the CIPS Hong Kong dollar business, participant services, and business development.
Article 4 CIPS Co., Ltd. shall sign an agreement with the agent settlement banks in accordance with the relevant regulations of the People's Bank of China, clarifying the responsibilities of both parties in the clearing and settlement of Hong Kong dollar business.
Article 5 CIPS Co., Ltd. is responsible for formulating the message standards for Hong Kong dollar business. Agent settlement banks and direct participants shall strictly handle business in accordance with the specified message standards.
Chapter II Definitions
Article 6 CIPS Hong Kong dollar business includes payment business and information business.
Payment business refer to the Hong Kong dollar fund clearing and settlement business conducted by participants through CIPS.
Information business refer to the information sending and receiving services performed by participants with CIPS as the information transmission channel.
Article 7 Participants include direct participants and indirect participants.
Direct participants refer to domestic and foreign institutions that have activated CIPS Hong Kong dollar business permissions, opened a dedicated Hong Kong dollar account at an agent settlement bank, and conducted business directly through CIPS.
Indirect participants refer to domestic and foreign institutions that have not opened a dedicated Hong Kong dollar account with an agent settlement bank and have entrusted direct participants to handle business through CIPS.
Article 8 Agent settlement banks refer to banking financial institutions that are entrusted by CIPS Co., Ltd. to settle transactions based on the clearing results sent by CIPS following the requirements of these Guidelines and the relevant agreements signed with direct participants.
Article 9 Available credit refers to the credit that can be used for credit transaction clearing by direct participants at a certain time node during the daytime business processing. The available credit consists of the loading fund, credit limit, and the amount of cleared Hong Kong dollar transactions of direct participants.
Loading funds refer to the funds that the agent settlement bank loads in the dedicated Hong Kong dollar account according to the instructions of the direct participant for use in processing CIPS Hong Kong dollar business.
Credit limit refers to the amount of funds granted to direct participants for CIPS Hong Kong dollar business by the agent settlement bank based on the agreements signed between the agent settlement bank and direct participants.
Chapter III Operation Schedule
Article 10 CIPS Hong Kong dollar business operates on national statutory business days. The specific working calendar and operation schedule are published by CIPS Co., Ltd.
At the end of each year, CIPS Co., Ltd. publishes the working calendar for the next year for the CIPS Hong Kong dollar business, and direct participants and agent settlement banks should timely update their internal system calendars.
Article 11 The acceptance time for CIPS Hong Kong dollar business is from 9:00 to 17:00 (Beijing time) on national statutory business days.
CIPS Co., Ltd. may adjust the operating hours and settlement sessions of CIPS Hong Kong dollar business as needed and notify direct participants and agent settlement banks.
Direct participants should timely send business messages to CIPS within the specified business acceptance time. Business messages sent outside the business acceptance time will not be accepted by CIPS.
Article 12 The operation schedule of CIPS Hong Kong dollar business has four phases: Business Preparation, Daytime Processing, Suspended, and End-of-Day Processing.
Article 13 The Business Preparation phase lasts from the completion of the end-of-day processing of the previous business day to 9:00 on the current day. The agent settlement bank should notify CIPS of the available credit for each direct participant at the beginning of the day, and CIPS will update the available credit for direct participants.
Article 14 The Daytime Processing phase is from 9:00 to 17:00, including two settlement sessions: 9:00-13:00 and 13:00-17:00. Direct participants can conduct business normally within the scope of their business permissions and may apply for an increase or decrease in available credit as needed. At the daytime settlement time node of 13:00, CIPS will send the business details from 9:00 to 13:00 to the agent settlement bank for accounting treatment.
Article 15 The Suspended time node for daytime business is 17:00, after which CIPS will stop accepting daytime Hong Kong dollar business.
Article 16 After 17:00, CIPS will enter the End-of-Day Processing phase for Hong Kong dollar business, return payment transactions that are still in the settlement queue and pending status, send the business details from 13:00 to 17:00 to the agent settlement bank for accounting treatment, and send the day's business reconciliation message to direct participants.
Chapter IV Participant Management
Article 17 Institutions applying to become direct participants must sign an agreement with CIPS Co., Ltd., to specify relevant rights and obligations.
Article 18 Within the same jurisdiction, institutions that belong to the same legal entity can only designate one institution to apply for launching Hong Kong dollar business as a direct participant.
Article 19 A direct participant may establish business relationships with multiple indirect participants, and an indirect participant may establish business relationships with multiple direct participants.
Article 20 Direct participants and indirect participants who intend to join, exit, or change participant information shall submit an application to CIPS Co., Ltd. Indirect participants shall entrust direct participants to submit the application.
CIPS direct participants that have launched RMB business may apply to engage in Hong Kong dollar business as needed and submit the application form (Attachment 1) to CIPS Co., Ltd. Domestic institutions must also submit a photocopy of the "Foreign Exchange Business License" stamped with the official seal or signed by the legal representative (authorized signatory).
CIPS Co., Ltd. will review the application materials and notify the relevant participants of the review results in writing.
Article 21 Indirect participants of CIPS that have launched RMB business may reuse the direct-indirect participant relationship with direct participants, and the direct participants shall submit the direct-indirect participant relationship application form to CIPS Co., Ltd., indicating the information of the institution applying to become an indirect participant (Attachment 2).
Article 22 CIPS Co., Ltd. shall review the application materials submitted by the applicant institution. For those applying to become direct participants and passing the review, CIPS Co., Ltd. will notify the applicant institution of the review results in writing. For those applying to become indirect participants and passing the review, CIPS Co., Ltd. will notify the direct participants of the review results.
Article 23 Direct participants shall select an agent settlement bank and open a dedicated Hong Kong dollar settlement account no later than three business days before the system goes live.
Article 24 CIPS Co., Ltd. should accurately complete system settings before the Hong Kong dollar business of direct participants is established, including enabling business permissions, setting effective dates, and notify other direct participants and agent settlement banks.
Article 25 If a direct participant intends to exit from the Hong Kong dollar business, it must submit an application (Attachment 1) stamped with the institution's official seal or signed by the legal representative (authorized signatory) to CIPS Co., Ltd., along with reasons for exit and the intended exit date.
For direct participants whose applications are approved, CIPS Co., Ltd. will inform them in writing of the effective date for exiting from the Hong Kong dollar business, and revoke the relevant business permissions of that direct participant in the system, notifying all direct participants and agent settlement banks before the exit effective date.
Chapter V Account Management
Article 26 Direct participants should open a dedicated Hong Kong dollar settlement account at the agent settlement bank specifically for processing CIPS Hong Kong dollar business.
Financial market infrastructure direct participants that do not engage in fund receipts and payments are not required to open an account at the agent settlement bank.
If there are two agent settlement banks, they should open reciprocal accounts for fund allocation there between.
Article 27 Agent settlement banks should provide liquidity support such as overdraft facilities and pledged financing to direct participants according to the agreements signed between them, in order to mitigate liquidity risks.
Article 28 During the business preparation phase, agent settlement banks should use the "Settlement Bank Foreign Currency Fund Loading Increase Message" (cips.359) to notify CIPS of the available credits for each direct participant at the beginning of the day.
CIPS should update the available credit for direct participants based on the notifications from agent settlement banks.
If the agent settlement bank does not timely notify CIPS of the available credit for the direct participant at the beginning of the day during the business preparation phase, CIPS will not process the relevant business for that direct participant. The direct participant can only conduct business after the available credit at the beginning of the day is set.
Article 29 During the daytime business processing phase, CIPS should calculate the daytime available credit for the direct participant in real-time based on the available credit at the beginning of the day, the daytime payment transactions, and the available credit adjustment. The calculation formula is:
Daytime available credit for direct participant = available credit at the beginning of the day + available credit adjustment + settled incoming cumulative amount - settled outgoing cumulative amount.
Article 30 During the daytime business processing phase, if the direct participant applies for an increase in the loading funds, the following process should be followed:
(1) The direct participant uses the "Participant Foreign Currency Fund Loading Increase Request Message" (cips.362) to apply to the agent settlement bank for an increase in loading funds.
(2) After receiving the direct participant's increase request, the agent settlement bank shall conduct an account balance check.
1. If the direct participant's account balance is sufficient, the agent settlement bank should use the "Settlement Bank Foreign Currency Fund Loading Increase Message" (cips.359) to notify CIPS of the increase amount for the direct participant's loading funds, and send the "Participant Foreign Currency Fund Loading Adjustment Response Message" (cips.364) to the direct participant, with "RSVL" filled in the "Business Status" field to notify the direct participant that the increase request has been accepted.
2. If the direct participant's account balance is insufficient, the agent settlement bank should reject the increase and send the "Participant Foreign Currency Fund Loading Adjustment Response Message" (cips.364) to the direct participant, with "RJCT" filled in the "Business Status" field to notify the direct participant that the increase application has been rejected.
(3) After receiving the increase notification from the agent settlement bank, CIPS should increase the available credit for the direct participant, notify the agent settlement bank of the increase with the "General Confirmation Message" (cips.900), and inform the direct participant of the available credit after adjustment with the "Foreign Currency Fund Adjustment Notification Message" (cips.361).
(4) The direct participant shall process accordingly after receiving the notification from the agent settlement bank or CIPS.
1. If the direct participant receives the "Foreign Currency Fund Loading Adjustment Response Message" (cips.364) sent by the agent settlement bank, and the business status is "RJCT", it indicates that the increase request has been rejected.
2. If the direct participant receives the "Foreign Currency Fund Adjustment Notification Message" (cips.361) sent by CIPS, it indicates that the adjustment request has been approved, and CIPS has updated the available credit of the direct participant.
Article 31 During the daytime business processing phase, if the direct participant applies for a decrease in the loading funds, the following process should be followed:
(1) The direct participant uses the "Participant Foreign Currency Fund Loading Decrease Request Message" (cips.363) to apply to the agent settlement bank for a decrease in loading funds.
(2) After receiving the direct participant's decrease request, the agent settlement bank shall conduct an account balance check.
1. If the decrease amount requested by the direct participant does not exceed the current available loading amount, the agent settlement bank shall lock the requested decrease amount and notify CIPS of the decrease amount using the "Settlement Bank Foreign Currency Fund Loading Decrease Message" (cips.360), and send the "Foreign Currency Fund Loading Adjustment Response Message" (cips.364) to the direct participant, with "RSVL" filled in the "Business Status" field, to notify the direct participant that the decrease request has been accepted.
2. If the decrease amount requested by the direct participant exceeds the current loading amount, the agent settlement bank shall reject the request and send the "Foreign Currency Fund Loading Adjustment Response Message" (cips.364) to the direct participant, with "RJCT" filled in the "Business Status" field, to notify the direct participant that the decrease request has been rejected;
(3) After CIPS receives the decrease notification from the agent settlement bank, it shall conduct an available credit check.
1. If the decrease amount requested by the direct participant does not exceed the current available credit, the available credit of the direct participant shall be reduced, and the successful processing result shall be notified to the agent settlement bank using the "General Confirmation Message" (cips.900), and the available credit after decrease shall be notified to the direct participant using the "Foreign Currency Fund Adjustment Notification Message" (cips.361).
2. If the direct participant requests for a decrease that exceeds its current available credit, CIPS shall reject the request and notify the agent settlement bank using the "General Confirmation Message" (cips.900).
(4) The agent settlement bank shall process accordingly based on the notification from CIPS.
1. If a successful decrease notification is received from CIPS, the lock on the decrease amount shall be lifted, and the corresponding amount shall be decreased.
2. If a failure notification is received from CIPS, the agent settlement bank shall send the "Participant Foreign Currency Fund Loading Adjustment Response Message" (cips.364) to the direct participant, with "RJCT" filled in the "Business Status" field, to notify the direct participant that the decrease request has been rejected.
(5) The direct participant shall process accordingly after receiving the notification from the agent settlement bank or CIPS.
1. If the direct participant receives the "Foreign Currency Fund Loading Adjustment Response Message" (cips.364) sent by the agent settlement bank, and the business status is "RJCT", it indicates that the decrease request has been rejected.
2. If the "Foreign Currency Fund Adjustment Notification Message" (cips.361) sent by CIPS is received, it indicates that the decrease request has been approved, and CIPS has updated the available credit of the direct participant.
Article 32 The direct participant's request for transferring funds out of its Hong Kong dollar settlement account at the agent settlement bank shall be processed according to the following process:
(1) The direct participant shall send the "Financial Institution Transfer Message" (cips.112) to CIPS, with "INGA" filled in the "Settlement Mode" field.
(2) After receiving the "Financial Institution Transfer Message" (cips.112), CIPS shall conduct a business check. If it fails the check, it will be discarded or rejected for processing. If it passes the check, the "Financial Institution Transfer Message" (cips.112) will be forwarded to the agent settlement bank.
(3) After the agent settlement bank receives the "Financial Institution Transfer Message" (cips.112), it will conduct a credit check.
1. If the requested transfer amount ≤ current account balance - loaded amount, accounting treatment should be performed, and the "Payment Processing Confirmation Message" (cips.601) should be sent to CIPS, with "ACSC" filled in the "Business Processing Status" field, to notify the direct participant that the accounting treatment has been completed.
2. If the requested transfer amount > current account balance - loaded amount, it should be queued for processing, and the "Payment Processing Confirmation Message" (cips.601) should be sent to CIPS, with "PDNG" filled in the "Business Processing Status" field, to notify the direct participant that this transaction has been queued for processing.
(1) When the agent settlement bank finds through check that the direct participant's account balance is sufficient, it will perform accounting treatment and send the "Payment Processing Confirmation Message" (cips.601) to CIPS, with "ACSC" filled in the "Business Processing Status" field, to notify the direct participant that the accounting treatment has been completed.
(2) If the account position is still insufficient after the cutoff time for accepting business agreed upon by the agent settlement bank and the direct participant, the "Payment Processing Confirmation Message" (cips.601) will be sent to CIPS, "RJCT" filled in the "Business Processing Status" field, to notify the direct participant that this transaction has been rejected.
(4) CIPS will forward the "Payment Processing Confirmation Message" (cips.601) to the direct participant.
(5) The direct participant will perform subsequent processing after receiving the "Payment Processing Confirmation Message" (cips.601).
Chapter VI Payment Business Processing
Article 33 Payment business includes customer payment, financial institution transfer, and bilateral business sent by financial market infrastructure.
Customer payment business refers to remittance transactions where at least either the payer or payee is a non-financial institution. Direct participants can send the "Customer Payment Message" (cips.111) to CIPS on behalf of the institution, indirect participants with established business relationships, and their agents.
Financial institution transfer business refers to remittance transactions where both the payer and payee are financial institutions. Direct participants can send the "Financial Institution Transfer Message" (cips.112) to CIPS on behalf of the institution, indirect participants with established business relationships, and their agents.
Bilateral business sent by financial market infrastructure refers to the transfer of claims and debts between the payer and payee of funds in accordance with the instructions of the financial market infrastructures.
Article 34 Customer payment business should be processed according to the following process:
(1) The sending direct participant should submit the "Customer Payment Message" (cips.111) to CIPS one by one according to the specified format requirements.
(2) After receiving the message, CIPS will check the message format, duplicate entries, digital signature validity, and business validity. The content of the business validity check mainly includes participant bank code, direct and indirect participant business relationships, participant status, business permissions.
1. For messages that pass the check, CIPS performs a business queue check. If there are no queued businesses with higher or same priority, it will check the current available credit of the sending direct participant.
(1) If the available credit is sufficient, CIPS decreases the available credit of the sending direct participant and increases the available credit of the receiving direct participant, returning the "Payment Processing Confirmation Message" (cips.601) to the sending direct participant, notifying it that the transaction has been successfully settled, while forwarding the "Customer Payment Message" (cips.111) to the receiving direct participant.
(2) If the available credit is insufficient, CIPS will include the transaction in the queue for processing and return the "Payment Processing Confirmation Message" (cips.601) to the sending direct participant, notifying it that the business is queued for settlement.
2. For a message that fails the check, CIPS will discard or reject it and send the "Message Discard Notification Message" (cips.912) to the sending direct participant.
(3) The receiving direct participant completes the business processing after receiving the "Customer Payment Message" (cips.111).
Article 35 Direct participants handling financial institution transfer business should send the "Financial Institution Transfer Message" (cips.112) to CIPS, with "CLRG" filled in the settlement mode field, following the main process that is consistent with customer payment.
Article 36 Bilateral business sent by financial market infrastructure using the "Securities Settlement System by FMI Request Message" (cips.135) should be processed according to the following process:
(1) When a financial market infrastructure initiates bilateral business, it should send the "Securities Settlement System by FMI Request Message" (cips.135) with additional financial market transaction information to CIPS one by one in the specified format.
(2) After CIPS receives the "Securities Settlement System by FMI Request Message" (cips.135), it will check the message format, duplicate entries, business validity, and digital signature validity.
1. For messages that pass the check, CIPS will send the "General Confirmation Message" (cips.900) to the financial market infrastructure, while forwarding the "Securities Settlement System by FMI Request Message" (cips.135) to the paying direct participant and the receiving direct participant.
2. For messages that failure the check, CIPS either discards or rejects them and sends a "Message Discard Notification Message" (cips.912) to the financial market infrastructure.
(3) The paying direct participant sends the "Securities Settlement System by FMI Receipt Message" (cips.136) to CIPS.
(4) CIPS processes as follows based on the receipt content:
1. If the receipt content indicates consent, CIPS performs the business queuing check. If there are no queued businesses with higher or same priority, it will check the current available credit of the paying direct participant.
(1) If the available credit is sufficient, CIPS decreases the available credit of the paying direct participant, increases the available credit of the receiving direct participant, and sends the "Payment Processing Confirmation Message" (cips.601) to the financial market infrastructure, the paying direct participant, and the receiving direct participant, notifying them that the transaction has been successfully processed.
(2) If the available credit is insufficient, the transaction will be queued for processing, and CIPS will return the "Payment Processing Confirmation Message" (cips.601) to the financial market infrastructure, the paying direct participant, and the receiving direct participant, notifying them that the transaction is queued for settlement.
2. If the receipt content indicates rejection, CIPS sends a "Payment Processing Confirmation Message" (cips.601) to the financial market infrastructure, the paying direct participant, and the receiving direct participant, to notify them of the processing result.
Chapter VII Information Business Processing
Article 37 Information business refers to the sending and receiving of information with CIPS as a transmission channel, without the need for clearing and settlement, which include inquiries, responses, business cancellations, business status inquiries, and free format messages.
Article 38 The inquiry and response business should be processed according to the following process:
(1) When a direct participant conducts a Hong Kong dollar business inquiry, it should send the "Business Inquiry Message" (cips.301) to CIPS.
(2) After CIPS receives the "Business Inquiry Message" (cips.301), it will check the message format, duplicate entries, business validity, and digital signature validity.
1. If it passes the check, CIPS will send the "General Confirmation Message" (cips.900) to the sending direct participant, notifying it that the business processing status is "forwarded", and send the "Business Inquiry Message" (cips.301) to the receiving direct participant.
2. If it fails the check, CIPS will discard or reject the message and send the "Message Discard Notification Message" (cips.912) to the sending direct participant.
(3) After the receiving direct participant receives and processes the message, it will send the "Business Response Message" (cips.302) to CIPS.
(4) After CIPS receives the "Business Response Message" (cips.302), it will check the message format, duplicate entries, business validity, and digital signature validity.
1. If it passes the check, the "Business Response Message" (cips.302) will be matched with the original "Business Inquiry Message" (cips.301).
(1) If the match is successful, the "General Confirmation Message" (cips.900) will be sent to the sending direct participant, notifying it that the business processing status is "RSVL", and the "Business Response Message" (cips.302) will be forwarded to the original inquiry sending direct participant.
(2) If the match fails, the "General Confirmation Message" (cips.900) will be sent to the sending direct participant, notifying them that the business status is "RJCT".
2. If it fails the check, the "Business Status Inquiry Message" (cips.302) will be discarded or rejected, and the "Message Discard Notification Message" (cips.912) will be sent to the sending direct participant.
Article 39 The original sending direct participant may apply to CIPS for the cancellation of unsettled business, and the following process should be followed:
(1) The original sending direct participant sends the "Business Cancellation Request Message" (cips.303) to CIPS.
(2) After receiving the message, CIPS will check the business status.
1. If the business has not been settled, CIPS will process the cancellation and reply to the original sending direct participant with the "Business Cancellation Response Message" (cips.304) to notify it of the cancellation result.
2. If the business has been settled, CIPS will reject the request and reply to the direct participant with the "Business Cancellation Response Message" (cips.304) to notify it of the processing result.
(3) After the original sending direct participant receives the "Business Cancellation Response Message" (cips.304), it will perform appropriate processing based on the cancellation result.
Article 40 During system operation hours, direct participants may send a business status inquiry to CIPS, and the following process should be followed:
(1) The sending direct participant sends the "Business Status Inquiry Request Message" (cips.305) to CIPS.
(2) After receiving the message, CIPS will check the message format, duplicate entries, business validity, and digital signature validity.
1. If it passes the check, CIPS will return the "Business Status Inquiry Response Message" (cips.306) to the sending direct participant.
2. If the checks fail, CIPS will discard or reject the message and send the "Message Discard Notification Message" (cips.912) to the sending direct participant.
Article 41 Information can be exchanged between direct participants or between a direct participant and CIPS using free format messages without digital signatures, and should be processed according to the following process:
(1) The direct participant send the "Free Format Message" (cips.309) to CIPS.
(2) After receiving the message, CIPS checks the message format, duplicate entries, and business validity. The business validity check mainly includes the direct participant's bank code, participant status.
1. For a message that passes the check, if the receiver is CIPS, CIPS will send the "General Confirmation Message" (cips.900) to the sending direct participant, notifying it that the business processing status is "Pending", and CIPS will carry out the corresponding processing; If the receiver is another direct participant, CIPS will send the "General Confirmation Message" (cips.900) to the sending direct participant, notifying it that the business processing status is "Forwarded", and forwards this message to the receiving direct participant.
2. For a message that fails the check, CIPS will discard or reject it and send the "Message Discard Notification Message" (cips.912) to the sending direct participant.
(3) The receiving direct participant will process the cips.309 message forwarded by CIPS accordingly.
Chapter VIII CIPS Daytime Clearing and Liquidity Management
Article 42 After CIPS receives the payment business sent by a direct participant, it should handle different situations accordingly:
(1) If the payment amount of the paying direct participant does not exceed its available credit, CIPS should perform real-time full settlement for that business.
(2) If the payment amount of the paying direct participant exceeds its available credit, CIPS should queue the business for processing.
Article 43 During the daytime operation phase of CIPS, when the available credit of the direct participant increases, CIPS should check the available credit for queued Hong Kong dollar business in a priority order from high to low for direct participants. For queued businesses of the same priority, CIPS should settle them according to the FIFO principle.
The queue contains the following two types of businesses in order of priority from high to low: bilateral business sent by financial market infrastructure, customer payment, and financial institution transfer.
Article 44 Direct participants may send queue inquiries, adjustments, and cancellation requests to CIPS in the specified format.
(1) Direct participants may send the "Cross-border Business Settlement Queue Inquiry Request Message" (cips.313) to CIPS to inquire about their current business queue status. CIPS sends the "Cross-border Business Settlement Queue Inquiry Response Message" (cips.314) back to the sending direct participant, to return the queued business information.
(2) Direct participants may send the "Queue Adjustment Request Message" (cips.353) to CIPS to adjust the order of queued businesses of the same priority, moving a specific business to the head or tail of the queue.
(3) Direct participants may apply to cancel the corresponding queued business according to the business cancellation process.
Article 45 Direct participants manage liquidity by setting available credit alert amount and should follow the process below:
(1) Direct participants send the "Account Balance Alert Credit Setting Request Message" (cips.354) to CIPS to set the balance alert amount.
(2) During the daytime processing phase, when the available credit of the direct participant is less than the alert amount, CIPS will opening the balance alert window for that direct participant and send it a "Balance Alert Notification Message" (cips.355).
(3) After receiving the "Balance Alert Notification Message" (cips.355), the direct participant should promptly replenish liquidity.
(4) When the available credit of the direct participant is greater than or equal to the alert amount, CIPS will close the balance alert window for that direct participant and send the "Balance Alert Notification Message" (cips.355) to notify it that the balance alert has been disabled.
Article 46 Direct participants can use the "Clearing Account Information Inquiry Request Message" (cips.356) to inquire about their current available credit, which includes current balance, balance alert amount.
Chapter IX Daytime Settlement Sessions, End-of-Day and Year-End Processing
Article 47 At the daytime settlement time node, CIPS will perform a trial balance of the clearing results to be sent to agent settlement banks and handle the following situations:
(1) If the sum of the debit clearing net amounts of all direct participants equals the sum of the credit clearing net amounts (hereinafter referred to as trial balance (in balance)), CIPS should send the business details to agent settlement banks through the "Settlement Bank Business Detail Verification Message" (cips.717).
(2) If the sum of the debit clearing net amounts of all direct participants is not equal to the sum of the credit clearing net amounts (hereinafter referred to as trial balance (out of balance)), CIPS Co., Ltd. shall promptly investigate the reasons and take appropriate measures.
Article 48 At the daytime settlement time node, CIPS sends to the agent settlement banks the settled business details and the position allocation amounts between them.
(1) CIPS sends the "Settlement Business Detail Verification Message" (cips.717) to the agent settlement banks. If there are two agent settlement banks, CIPS shall send the "Settlement Interbank Position Allocation Message" (cips.365) to the two agent settlement banks, the paying party to complete the inter-settlement bank fund allocation based on this message and notify the receiving party's agent settlement bank through the "Settlement Interbank Accounting Notification Message" (cips.367).
(2) The agent settlement bank will go through the accounting process after receiving the message.
1. The agent settlement bank performs individual accounting based on the "Settlement Business Detail Verification Message" (cips.717) and sends the processing results to CIPS using the "Settlement Bank Settlement Notification Message" (cips.366).
2. If there are two agent settlement banks, the paying party's agent settlement bank completes the inter-settlement bank fund allocation based on the "Inter-Settlement Bank Position Allocation Message" (cips.365) and notifies the receiving party's agent settlement bank.
(3) After CIPS receives the "Settlement Bank Settlement Notification Message" (cips.366), it forwards it to the corresponding direct participant.
Article 49 At the daytime settlement time node, when the clearing result of the direct participant is a net credit, the agent settlement bank shall include the net credit amount in the loading funds.
Article 50 During the end-of-day processing phase, CIPS will return the business that is in a queuing state and has not been rescued for the direct participants. After processing is completed, CIPS performs a trial balance and sends the details of daytime business from 13:00 to 17:00 and the interbank position allocation amount to the agent settlement bank for accounting treatment. The specific process is the same as that of daytime settlement.
Article 51 During the end-of-day processing phase, CIPS uses the "Cross-Border Business Summary Verification Message" (cips.711) and the "FMI Cross-Border Business Verification Message" (cips.716) to send the day's Hong Kong dollar business data to direct participants.
After receiving the reconciliation message, direct participants should compare it with their own archived payment business data. If discrepancies are found, they should promptly request CIPS to verify the accounting details. If the original message information is needed, direct participants can request to download the original message from CIPS for verification and correction until the reconciliation is successful.
Article 52 On the last business day of the year, CIPS Co., Ltd. will adjust the business processing time according to the actual situation and notify all direct participants in advance.
If discrepancies in accounting verification occur during year-end processing, direct participants should actively cooperate with CIPS Co., Ltd. to make timely accounting adjustments to ensure successful reconciliation. After the year-end processing is completed, preparations for the first business day of the next year will begin.
Chapter X Exception Handling
Article 53 CIPS Co., Ltd., agent settlement banks, and direct participants should establish and improve the mechanisms for system failure handling, emergency early warning, and emergency response.
Article 54 If the message sent by a direct participant is rejected by CIPS, the sending direct participant should identify the reason based on the error code in the rejection notice, correct it, and resend the message to CIPS.
Article 55 If the message sent by a direct participant is discarded by CIPS due to duplicate sending or format errors, the sending direct participant should identify the reason based on the business processing code in the discard notification, correct it, and resend the message to CIPS.
Article 56 If the direct participant finds that the digital signature verification of the business message forwarded by CIPS is incorrect, it should investigate the reason. If it is due to an error in the local certificate, it should update the local certificate information and apply to CIPS for resending.
Article 57 For messages that are not received or processed normally, after identifying the reason, direct participants may apply to CIPS for resending of the relevant messages.


Chapter XI Responsibilities
Article 58 For violations of relevant regulations by direct participants that lead to complaints from other direct participants or customers, CIPS Co., Ltd. will send a reminder and urge them to rectify.
Article 59 Where a direct participant fails to report to CIPS Co., Ltd. in a timely manner due to abnormal system status, CIPS Co., Ltd. will send a notice.
Article 60 For direct participants who have been reminded or notified more than a certain number of times, or who fail to develop, upgrade, or accept the system in a timely manner as required, thus affecting business order, CIPS Co., Ltd. will place them on the watch list. For direct participants placed on the watch list, CIPS Co., Ltd. will require them to complete rectification within the specified time.
Article 61 For direct participants disconnected from CIPS Hong Kong dollar business-related systems for a prolonged period of time due to their own reasons, or who cause serious impacts on CIPS's Hong Kong dollar business-related systems due to problems with their security and confidentiality mechanisms, CIPS Co., Ltd. may suspend part or all of their business permissions depending on the situation and may seek compensation from relevant parties.
Article 62 For direct participants who no longer meet the business access conditions, CIPS Co., Ltd. will revoke their corresponding business permissions. If the access conditions are no longer met or there are significant risks that affect the safe operation of CIPS, CIPS Co., Ltd. will revoke the qualification for participation in the business and may seek compensation from relevant parties as appropriate.
Chapter XII Supplementary Provisions
Article 63 CIPS Co., Ltd. is responsible for formulating and publishing the message standards for Hong Kong dollar business.
Article 64 The final interpretation of these Guidelines is vested in CIPS Co., Ltd.
Article 65 These Guidelines shall come into effect from the date of publication.
Article 66 
2
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Attachment 1

Application Form for CIPS Hong Kong Dollar Business Qualification
	Basic information of the applicant institution

	Full name of the applicant institution
(in Chinese and English)
	



	CIPS bank code
	

	Direct participant account information
	Agent settlement bank:

	Legal entity
	· Yes
· No
	Domestic and overseas identification
	· Domestic
· Overseas

	Application matters
	· Activate services
· Change services
· Disable services

	Contact information

	contact person
	Name
	ID No.
(Passport No.)
	Tel.
	Email
	Remarks

	Business
contact person
	
	
	
	
	

	
	
	
	
	
	

	Technology
contact person
	
	
	
	
	

	
	
	
	
	
	

	Commitment of the applicant:
We commit to comply with all applicable laws and regulations, as well as the laws of the People's Republic of China, to adhere to the relevant policies, rules, and documents formulated and published from time to time by the People's Bank of China and CIPS Co., Ltd., and to ensure that business operations are conducted in a lawful and compliant manner within a safe, reliable, and risk-controlled scope.
We have read and acknowledged the notes and is responsible for the authenticity and validity of this form. We have obtained all necessary authorizations or approvals (including but not limited to internal decision-making procedures) to sign this form, and such authorizations or approvals remain valid throughout the duration of our business operations.

Signature/Seal:

Date:

	



Agent:

Tel.:

Date:









	
Notes
	Before using the Hong Kong dollar business services (hereinafter referred to as CIPS services) provided by CIPS Co., Ltd., the applicant institution should carefully read the following notes:
The applicant institution should be a legally established legal entity or a branch designated by the legal entity.
2. The applicant institution using CIPS services to conduct business shall comply with the applicable laws and regulations, and shall be responsible for the legality, validity, and potential risks involved in the business conducted.
The applicant institution has an obligation to keep confidential any confidential or non-public information related to CIPS services and shall not disclose such information to any third party without the written consent of CIPS Co., Ltd. Even if the applicant institution stops using the service, the confidentiality obligations in this form shall survive.
4. If the applicant institution is subject to any negative actions taken by domestic or foreign governments, organizations, or institutions, the applicant institution shall immediately take necessary risk isolation measures to ensure that CIPS Co., Ltd. and its business are not adversely affected by such negative actions.
5. If the applicant institution engages in any violations of notes or improper use of the services, CIPS Co., Ltd. has the right to suspend or terminate the provision of services.
6. The applicant institution understands and agrees that CIPS Co., Ltd. may collect, store, process, and utilize information generated by CIPS as necessary for business operations, within the scope permitted by applicable laws and regulations.
7. The applicant institution understands and agrees that CIPS Co., Ltd. may update or revise business operation guidelines and related systems from time to time, and will send the revised versions to the applicant institution in an appropriate manner. The applicant institution shall conduct business in accordance with the latest versions upon receipt thereof.
8. The applicant institution understands and agrees that CIPS services are provided on a fee basis. For details on fee items, fee standards, and other payment-related matters, please refer to the relevant normative documents published by CIPS Co., Ltd.
9. This form shall take effect from the date of signature/seal by the authorized representative of the applicant institution and shall remain valid during the period the applicant institution is connected to CIPS, until the applicant institution's application to exit from CIPS.
10. CIPS Co., Ltd. reserves the right to update or adjust the contents of this form from time to time. When the applicant institution submits the relevant application to CIPS Co., Ltd., it shall be based on the latest effective version of this form.
11. Matters not covered in this form shall be governed by the laws of the People's Republic of China.
12. The final interpretation of this form is vested in CIPS Co., Ltd.

	Instructions for filling out the form:
1. Please tick with “√” for options marked by .
2. Fill in two business and two technical contacts in the "Contact Person" column, and specify the main responsibilities of the contacts in the "Remarks" column.
3. Financial market infrastructure institutions that do not need to open accounts with the agent settlement bank are not required to fill in "Direct Participant Account Information" field.
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Attachment 2

Application Form for Direct and Indirect Participant Relationship in CIPS Hong Kong Dollar Business
	Full name of direct participant
(in Chinese and English)
	


	Bank code of CIPS direct participant
	

	Indirect participant
	Full name of indirect participant (in Chinese and English)
	Bank code of CIPS indirect participant

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	Opinion of direct participant submitting application materials
	
Opinion:

Signature/Seal:

Date:

	Agent:

Tel.:

Date:

	Instructions for filling out the form:
1. Please tick with “√” for options marked by .
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